JUL 23 19% 


SBULLETIN OF Business RESEARCH 


Edited by the Staff 
Bureau oF Business RESEARCH 
College of Commerce and Administration, The Ohio State University 


ocume X, NuMBER 6 


Jury 15, 1935 


SupscriPTIONn Price $1.00 Per Year (12 Issuns) 


FyUSINESS and industrial activity held up well in 
K June and in general followed the usual seasonal pat- 
fmern, with a few industries—notably the automobile— 
hieving a better than seasonal record. Business records, 
hus far available for the second week of July, indicate a 
pore buoyant recovery this year from the dull week of 
uly 4 than occurred in 1934. The rebound in steel pro- 
uction, automobile assemblies, and electric power produc- 
on from the holiday slump of the first week in July indi- 
ates that the earlier levels of operation will be surpassed 
Mumefore the end of the month. The New York Times Index 
mat business activity for the week ending July 6 showed a 
in of 1 per cent from the corresponding week of the pre- 
ious month. Bank debits in the United States outside 
New York City for the month ending July 3 averaged 9 
er cent above the preceding four weeks and were 17 per 
ent above the same period last year. Electric power 
roduction gained 3 per cent during June from May and 
as 5 per cent above June, 1934. Freight car loadings 
ropped 3 per cent during the month and were 4 per cent 
plow the same month last year. 
Automobile and steel production in June declined 
ightly from May, but in both cases the June decline was 
ss than seasonal. Retail automobile sales continued 
ong throughout June despite the expected summer 
amp. Although the total sales in June dropped slightly 
om May, the decline was considerably less than seasonal 
d the June total was substantially above June, 1934. 
h this industry producers are now counting on an in- 
ease in 1936 of 15 to 20 per cent above 1935, or a total 
btput of around 4 million units. 
The continued expansion in the automobile industry is 
flected in the sustained activity in the steel industry 
hd the June decline in pig iron and steel production was 
ss than the usual seasonal decline. Steel buying for the 
mstruction industry is still negligible. The automobile 
anufacturers and automobile parts makers continue to 
the chief support of the steel industry, although there 
s been a substantial increase in demand from miscel- 
eous sources. 
Retail trade in June was well sustained in spite of the 
wnward seasonal influences. For the United States as 
whole, the 4 per cent decline in department store sales 
June was less than the usual seasonal decline and sales 
r the month were 4 per cent above the same month last 
ar. In the Cleveland Federal Reserve District, June 
les continued at the high May level although seasonally 
pre is usually a decline of 11 per cent during June. 
mployment and payrolls in the manufacturing indus- 
es continued to decline slowly through June. In the 
hited States as a whole, manufacturing employment in 
y was slightly below April and below May of last year. 
@ payroll decline was slightly greater than the employ- 
mt decline, but the total payroll was still 2 per cent 
Ove May 1934. In Ohio there was a further decline of 
ber cent in employment during June, and the June total 
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The Trend of Business 


was 1 per cent under the same month last year. The June 
decline in Ohio was due primarily to the decline in man- 
ufacturing employment, non-manufacturing and construc- 
tion employment increasing from May and from June, 
1934, 

Both wholesale and retail prices eased somewhat during 
June. Wholesale commodity prices dropped 1 per cent as 
did also retail food prices. Wholesale prices, however, 
averaged a gain of 7 per cent from June, 1934, and retail 
prices a gain of 13 per cent. There was substantially no 
change in the cost of living in June from May but an in- 
crease of 5 per cent from the same month of last year. 

There was further expansion during June in the value 
of construction contracts awarded in 37 eastern states. 
June awards were 22 per cent above May and 21 per cent 
above June of last year. Residential awards were 95 per 
cent above June, 1934. Non-residential and public works 
and utilities contracts showed substantial gains during 
June, but the public works and utilities total was below 
that for the same month of last year. 

Business and industrial loans continued to decline 
slightly in June, but there was some expansion in the 
investments of reporting member banks in other than 
government securities. There was a 4 per cent increase 
during June in loans on securities, reflecting the develop- 
ment of speculative interest in the stock market. In New 
York City, loans to brokers by New York City member 
banks expanded 6 per cent during the month. The call 
money rate remained unchanged at % of 1 per cent as 
did also the rate on time money (60 to 90 days). 

The trend in the stock market continued upward during 
June for the fourth consecutive month. The average of 
421 stocks on July 10 showed an increase of 4 per cent 
from the same date in May and of 7 per cent from the 
corresponding date of 1934. Three hundred fifty-one in- 
dustrial stocks for the same period gained 3 per cent; 33 
rails, 2 per cent; and 37 utilities, 8 per cent. The industrial 
stocks showed a gain of 11 per cent from the same period 
of last year and the utilities a gain of 4 per cent. The 
rails, however, were 24 per cent under the same period 
of 1934. 


Viva Boorue, Assistant Editor. 
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TABLE I—SUMMARY OF U. S. BUSINESS STATISTICS 


Yrto 


CHART I 
a BUSINESS CONDITIONS IN THE UNITED STATES | 


15,389 
329,266 


6,945 
2,318.9 
879 


No. Com. Failures* 7/4/35. 


Manuf. Employment, U.S.. 81.2 —_ : 
Business Activity Manuf. Payrolis, U.S...... 68.5 


Average Weekly- 
for Seasonal Variation 


Normal 100) | Indices of Department Store Sales, June, 1935. 1923-25 


United States 73 

Cleveland Fed. Res. Dist. . . 72 a a t 3 3 
Indices of Prices and Cost of Living—June, 1935 

Commodity 


1926=100 79.6 

Ret. "hood Prices? 1926=100 76.7 77.3 | — 
Cost of Living?®. 19283100 82.7 
Department Stores Price 
Index®. . .Jan., 1981—100 85.9 | 


Iron and Steel 


Composite Prices: 
Finished Steel (per lb.) .. | $ .0212 
Pig Iron (per ton) 17.84 
Heavy Melt. Scrap 

(per ton) 10.74 

Pig Iron Prod, (Av. Da.-t’ns| | 51,570 

Steel. Prod. (Av. Da.—tons) | 89,236 

= Ship. of Fin. Steel Prod.— 

Cost ef Living (U.S. Steel Corp.—tons) . | 578,108 
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1 
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Total Construction 22 
Total Building x 7 19 
Residential 15 
2,361. 

Pub. Works 1,565.5 80 


Federal Reserve Items? July 3, 1935 


Federal Reserve Banks: 
Invest. U.S. Gov. Secur. .. 
Bills Bought in Open Mkt. 
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Loans on Securities... .. 
Loans—aAll Others 
Invest. U.S. Gov. Secur. . 
Reserve with F. R. 
Cash in Vault 
yo /\ Net Demand Deposits. . 


V City Member Banks 
40 New York Federal Reserve 


120 Fairchild Departmen Price Money and Gold: 
(Dee. {900 equals Money in Circulation... . 5,619 
Monetary Gold Stock. ... 9,119 8,916 


Interest Rates!* July 12 
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Call Money—Range 

Time Money (60-90 Days) . . 

Com. Paper (4-6 Months) . 
Indices of Stock 


Stocks— 1926 Aver.=100 
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33 
87 Utilities 
G0 Bom per $100 Bond: 
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® Revised. ‘Less than 1.0% change. 1Four- average. Estimated 
normal = 100. Source: The Annalist. *In millions of dollars. Source! 


Reports. 

stitute. 5Thousands of cars. Source: pce Railway jon. 
*Source: Dun-Bradstreet. ‘Source: U.S. Department of Labor, *Souree: 
Federal Reserve Board. °Fairchild Price Index. The index as of the 
first of each month is treated here as representing conditions for the 
previous month. 1°National Industrial Board. 14Sources: [ros 
Age, and Steel and American Iron and Steel Institute. 1*Average daily 
value in thousands of dollars. Source: F. W. Dodge Corporation. +*New 
York Times. 14Standard Statistics. 
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Shifts in Ohio’s Financial Institutions, Their Resources and Liabilities, 1920-34 


HE 1,832 financial institutions of Ohio, including state 

banks, private banks, national banks, and building and 
loan associations, had total resources in excess of $4,600,- 
000,000 in 1929. By the end of 1933, the total number 
of financial institutions had decreased to 1,450 and the 
resources to $2,600,000,000. This represented a decrease 
of about 25 per cent in the number of financial institutions 
and of about 43 per cent in the resources. Throughout the 


period since 1920, the financial resources of the State have 


been concentrated largely in state banks and in building 


and loan associations. These two types of institutions in 


1929 constituted 89.1 per cent of all financial institutions 
and held 79.6 per cent of total resources. Private banks 
constituted only 3.2 per cent of all financial institutions in 
1929 and national banks, 17.7 per cent of the total. 


TABLE II—NUMBER AND RESOURCES OF FINANCIAL INSTITUTIONS IN OHIO, CLASSIFIED BY TYPE 
OF INSTITUTION, 1920-1934 


tutions since 1929. This decline in importance is seen 
most strikingly in the decrease in the resources of state 
banks relative to total banking resources and the relative 
increase in the resources of national banks and of build- 
ing and loan associations. For example, state banks con- 
stituted 34.5 per cent of the total number of institutions 
and held about 52 per cent of the total resources in 1929, 
while national banks and building and loan associations 
constituted 17.7 per cent and 44.2 per cent, respectively, 
of the total number of institutions, and held 20 per cent 
and 27.8 per cent, respectively, of the total resources. In 
1933, state bank resources had declined to 40.3 per cent 
of the total and national banks, and building and loan 
associations had increased to 25.4 and 34.1 per cent, respec- 
tively. It should be observed that the national bank data 


Source: Compiled from Annual Reports of the Division of Banks, State of Ohio, the Superintendent of Building and Loan Associa- 
Comptroller of the Currency. 


tions, and the 


Resources (in Millions of Dollars) 


State 


National 


1920 1,862 631 144 870 17 $2,847,742 $1,295,203 $ 48,773 | $1,040,976 $ 462,790 
1921 1,863 636 121 875 731 2,863,063 1,468,395 89,577 829,395 525,696 
1922 1,879 644 106 875 754 2,894,358 1,448,358 33,350 848,301 564,349 
1923 1,940 653 95 368 824 3,246,805 1,655,328 38,362 954 648,161 
1924 1,991 666 82 363 8,518,271 1,806,387 26,758 914,820 765,306 
1925 1,964 665 78 357 864 3,753,382 1,967,344 6,229 912,238 847,571 
1926 1,921 73 351 887 3,968,216 2,068,332 28,473 947,979 928,382 

1 68 348 4,171,995 2,217,464 23,342 895,760 

1 647 60 338 811 4,560,814 2,379,620 20,287 923,386 


665,798) 


876,612 


1 100.0 33.9 7.7 19.9 100.0 45.5 1.7 36.6 16.2 
1921 100.0 34.2 6.5 20.1 39.2 100.0 51.3 1.4 29.0 1 
1922 100.0 34.3 5.6 20.0 40.1 100.0 0 12 19.5 
1923 100.0 33.6 4.9 19.0 42.5 100.0 51.0 1.0 28.0 0 
1924 ~ 100.0 33.5 4.1 18.2 100.0 51.4 0.8 26.0 21.8 
100.0 33.8 4.0 18.2 44.0 100.0 4 0.7 6 
1926 100.0 34.3 3.8 18.3 43.6 100.0 52.1 0.6 9 23.4 
1927 100.0 34.5 3.6 18.1 43.8 100.0 1 0.6 21.5 
1928 100.0 34.9 3.2 18.2 48.7 100.0 52.2 0.4 3 27.1 
1 100.0 34.9 8.2 17.7 44.2 100.0 51.8 0.4 27.8 
1930 100.0 34,5 3.1 17.5 44.9 100.0 52.1 0.4 19.6 27.9 
1931 100.0 31.7 2.5 1 47.6 100.0 46.9 0.3 81.3 
1 100.0 31.8 2.4 17.1 6 100.0 46.4 0.8 21.3 
1933 100.0 33.0 1.7 14.5 100.0 40.3 25.4 84.1 


® Figures cover only licensed national banks; i.e., those 
“ Building and Loan data for 1934 not yet available. 

Of the two predominant types of financial institutions 
—state banks and building and loan associations—state 
banks have held the place of chief importance in the State 
throughout the period since 1921 on the basis of the total 
volume of resources, although the state banks have been 
substantially outnumbered by building and loan associa- 
tions. Throughout the period from 1920 to 1929, state 
banks constituted slightly more than one-third of all the 
institutions of the State and held more than 50 per cent 
of all the resources; building and loan associations al- 
though constituting more than 40 per cent of all financial 
institutions after 1922 held less than 25 per cent of the 
financial resources through 1927, less than 30 per cent of 
the total through 1930, and 34.1 per cent of the total at 
the end of 1933. 

Although state banks continue to be the most important 
single type of financial institution in the State, there has 
been a considerable shift in the importance of the state 
banks relative to the other three types of financial insti- 


® Data for the National Banks are for call dates nearest the end of 


for 1933 and 1934 cover only licensed banks. If the un- 
licensed banks were included as is the case in the state 
bank data, the comparison would be more unfavorable to 
the state banks. A comparison of state banking resources 
and national banking resources for the State shows that in 
1929 state bank resources were 2% times national bank 
resources and by 1934 were only about % greater. 

In view of the importance of state banks in the financial 
picture of the State and the changes which have occurred 
since 1929, a detailed statistical analysis of state bank 
operations since 1920, showing the growth in the resources 
of state banks and the shifts in the relative importance 
of the various types of resources, as well as the changing 
character of the liabilities, is important. 

During the nine years between 1920 and 1929, the total 
resources of state banks in Ohio increased from $1,295,- 
203,000 in 1920 to a peak of $2,388,786,000 in 1929, an 
increase of over 84 per cent. The low figure for resources 

(Continued on Page 7) 
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CHART II-OHIO BUSINESS INDICATORS 
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Business Conditions in Ohio 

HE 2 per cent decline in industrial employment in June 
, ond only slightly greater than the usual seasonal de- 
cline, and was due entirely to the decline in manufacturing 
employment. Non-manufacturing employment gained 1 
per cent and construction employment, 11 per cent during 
the month. In non-manufacturing employment, the June 
gain was contra-seasonal, while the gain in construction 
employment was greater than seasonal. Of the 11 major 
manufacturing groups of industries in the State, all but 
three groups—food products, lumber, and miscellaneous 
manufacturing—reported employment declines in June 
from May. The declines in these major industry groups 
ranged from 1 per cent in the paper and printing group 
to 6 per cent in the chemicals group, and amounted to 1 
per cent in the rubber products group, 2 per cent in the 
textiles group, 3 per cent in the stone, clay and glass prod- 
ucts and the metal products groups, 4 per cent in the 
machinery group, and 5 per cent in the vehicles group. 

The 1 per cent decline in new passenger automobile 
sales in June from May was less than the usual seasonal 
decline and the total sales for the month were 5 per cent 
above June, 1984. There was no decline from May in the 
volume of department store sales. The 8 per cent increase 
in wholesale grocery sales in May was greater than sea- 
sonal. Bank debits dropped slightly in June but were 
well above the same month of last year. 

Room occupancy in Ohio hotels at 56 per cent of ca- 
pacity in June represented a decline of 1 per cent from 
May. June room receipts dropped 1 per cent and food 
receipts, 12 per cent from May. Room receipts for the 
month, however, were slightly above the same month in 
1934, although food receipts were 3 per cent under the 
same month last year. The gross cash agricultural income 
dropped 1 per cent in June from May, but was 30 per cent 
above June, 1934. The value of construction contracts 
awarded in May was 19 per cent below April but 35 per 
cent above May, 1934. Power production in May gained 
1 per cent from April and 6 per cent from May of last 
year. 


TABLE III—NEW PASSENGER AUTOMOBILE BILL-OF-SALE 
REGISTRATIONS 


Seven Major Ohio Counties* 


TABLE IV—SUMMARY OF BUSINESS STATISTICS FOR OHIO 
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~~~ Hotel Business, June, 1935.: 1929 A 


Per Cent of Rooms Occupied. . 
Aver. Rate Per Occupied Room 
Index of Room Recei 

Index of Food Receipts 
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Per Cent 
Number of 
Cars 


11+ 


Group Total. 
All Others... 


GRAND TorTAl. 


"198 
9,638 


— 8 100.0 | 100.0 


1Source: Actual registrations secured from the Cleveland Automobile 
Manufacturers’ and Dealers’ Association, Toledo Automotive Trades As- 
sociation, and Clerks of Courts. Counties included in tabulation : 2c. 
Franklin, Hamilton, Lucas, Mahoning, Montgomery, and Summit. 
? Based on reports by R. L. Polk & Company, covering 48 states and 
District of Columbia. 
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Other Ohio Business Indicators. 1926 A 
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Pe (Thous. of Dol.) . 
Value of Con- 


Wholesale Grocery Sales’. . 
Whsle. Groc. Food Prices’. . 


Revised. 
individual cooperators. *Figu 
reporting firms. 
University. 
value; Source: 
60 Ohio counties. 

*Source: 


*Average daily value. Source: F. W. Dodge 
Geological Survey. 


*Change in number of failures. ‘Based on reports from 
res in parenthesis indicate the number of 
‘Source: Department of Rural Economics, Ohio State 
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TABLE V Shif 
BUSINESS CONDITIONS IN THE CHIEF OHIO CITIES 


(40 1926 Average = 100) 


Fade 


Employment Indices : June, 
All Industries (35)1.... 
Manufacturing (23).... 
Non-Manufacturing (3) 
Construction (9) 

Number of New Car 
of Sale Filed 


& 
& 


Indices : June, 
All Ind 48) 


I+] 1 
I+11 
Bai * 


Construction (13) 
Number of New Car Bills 
of Sale Filed : 


++ 


ac NFO 

++ +1++ 
I+ +11 


Num 
Liabilities (Thous. Dol.) . 
Industrial Power May, | 1935 
nsumption Index**... 49 Consumption Index**... 
Building Occupancy Index. | 122.2 Value of Construction Con- 
Value of Construction Con- tracts A warded Index**. 
tracts Awarded Index**.. 13 


CANTON 


+ 


Num 
Liabilities (Thous. Doi.) 
Industrial Power May, | 1 


8 


a 


| 


Employment Indices : June, 
All Industries ( 
Manufacturing (24). 
Non-Manufacturing (6) 
Construction (6)..... 

Number of New Car Bilis | 
of Sale Filed: 


ucks 
Debits Index** 
Commercial Failures : 
Number 
Liabilities ). 
Building Occupancy 


Value of Construction Con- 
tracts Awarded Index**.. 


Indices : June, 
All Industries (39 
Number of New Car Bi 
of Sale Filed : 


+++ 


rucks 
Bank Debits Index** 
Failures: 


Num 

Liabilities (Thous. Dol.) . 
Industrial Power May, 

Index**... 


+ 


11 
8. 


Employment Indices : June, 
All Industries (19 


Employment Indices : 
All Industries (103) . 
Manufacturing (71). 
Non-Manufacturing ( 17 ) 
Construction (15) 

Retail 5 Price Index. . 

Number of New Car Bills. 
of Sale Filed : 


Liabilities (Thous. Dol.) . 
May, 

Building Occupancy Index. 
Value of Construction Con- 
tracts Awarded Index**. 


In 
Manufacturing (13).... 
Construction (4) 
Number of New Car Bills 
of Sale Filed: 


SeS See 


Commercial Failures: 
Number 
Liabilities (Thous. Dol.) . 
Industrial Power May, 
Consumption Index**. .. 
Building Occupancy Index. 
Value of Construction Con- 
tracts AwardedI ndex**. 


+ ++ ttt) 


Emp!oyment Indices 
All Industries (133) . 
Manufacturing (99). 
Non-Manufacturing ( 12) 
Construction (22) 

Retail Food Price Index. .. 

Number of New Car Bills 
of Sale Filed 

Cars 


Bank Debits Index** 
Failures : 


mber 
Liabilities (Thous. 
ay, 
Building Occupancy Index 4 
Value of Construction Con- 
tracts Awarded Index**.. 


Valueof Construction Con- 
tracts Awarded Index**. 


* Change in number of failures. 
** Average daily values. 
® Revised. 
+ Figures in parenthesis indicate number of reporting firms. 


* Number of new car bills of sale filed in 52 counties. 


Employment Indices : June, 
All Industries (45) 
Manufacturing (32).... 
Non-Manufacturing (4) 
Construction (9) 

Retail Food Price Index... 

Number of New Car Bills 
of Sale Filed: 

Passenger Cars 


Trucks 
Bank Debits Index** 
Failures: 


Liabilities (Thous. Dol.) . 
May, 

Building Occupancy Index. 
Value of Construction Con- 
tracts AwardedIndex**.. 


SOURCES: 
Employment data based on reports from individual cooperators. 


New car bills of sale filed as reported by clerks of courts of coun- 
ties indicated. 


Bank debits as reported by the Federal Reserve Board. 

Industrial power consumption data secured from local power com- 
panies. 

Building occupancy, as indicated by the number of gas meters in 
use. Source: Local gas companies. 

Construction contracts awarded as reported by F. W. Dodge Cor 
poration. 


Retail food prices as reported by U. S. Bureau of Labor Statistics. 


++ +441 


Commercial failures as reported by Dun-Bradstreet. 


6 
Yr. to 
Lat- | Pre- Date TH 
est | vious Chg. 
Item Data | Mo. from 
(x) Last 
Year 
AKRON DAYTON Year 
1935 | 
1920... 
1923... 
Passenger Cars....... | 1,101 bee 
Bank Debits Index**...... 54 | tee 
1928... 
0 1929... 
90 1980... 
935 oo 
1984... 
1935 109 |— 38 1 1 1922. 
: 82 + 1j— 1j— 2 126; 185;|— 7 4 4 ll 1923... 
2 85 8i+ 4 76 li— 8 |—10 1924. 
70 — 1 o|—10 |— 8 1925. 
54 + 68 27 |— 87 9 
Passenger Cars.......| 1,050 | 1,087 t 7 2 1927... 
| 96] | — 39 1928... 
Passenger Cars.......| 665| 657)+ 1/— 8 |— 6 |+ 19 40] 4 1 1 1929... 
67} 80j/—16 | — |— 9 1980. 
62| 62 4|/+ 6/+ 5 9| 6 — |— 1° 1981... 
191.2 | 101.4 89 + 18 1932 
2 1*| — |— 1*|/— 5° 1935 1983... 
2.9|+768 | — |— 69 |— 68 150} 154/— 2/+ 8 |+ 12 1984... 
103.9 | 103.2 | + 0.6 0 1+2.8 |+18 tracts Awarded Index**.. 8 23|;— 68 |— 10 |+ 45 
: CINCINNATI 1935 was § 
72 76|— 65 t 3/— 6 1929. 
1935 68 72|— 65 3i— 6 
: 102| 102 0 ) t 10 11 42} 43/— 1 |— 10 0 1933. 
110 lllj}— 1 + 1 10 Th 
90 89 lim 1i+ 5 4 
: 31 24 27 |+ 38 50 Passenger Cars.......| 626] 612}+ 2 2 10 of th 
81 80 1 — 20 17 cS, 53 65|— 19 _ — 33 
Bank Debits Index**......| 64] 56/+ 16 |+ 4 |+ 17 1929, 
Passenger Cars.......| 1,544) 1,872|+ 18 |— 5 |— 5 |+ 28 2 3;— 1* 0 of th 
157 180 |— 13 — 26 12 182.2} 19.1 | +854 — 10 21 
Bank Debits Index**...... Wi— 4 14 1935 TABLE V 
Commercial Failures: 88 85 4 7\|—12 7 
5 7|\— 2 — 1*|— 18* 113.0 | 112.5 0.5 0.1 | + 2.3 2.8 
15.4 | 142.1| — 89 _ — 8 |— 58 
1935 + 34 | + 48 | + 48 730 
100.5 | 100.1 | + 0.4 _ +46 |+ 65.1 ee 
: OHIO—Other Than Eight Chief Cities Year| St 
19 28\|— 31 |— 23 | +138 | + 24 Cz 
Employment Indices :June,. | 1935 
CLEVELAND All Industries (237) ...... 90 90 oi— 2 5 3 
Manufacturing (197)... 89 89 8 5 8 1920 | $ 6: 
: | 1935 Construction (22)...... 77 69;+ 13 |+ 18 |— 39 |— 38 1921 8! 
87 1lji— 1 3 Number of New Car Bills 1922; 9 
93 3 1j— 1 3 of Sale Filed :* 1923| 
69 2i— 1 0 Passenger Cars....... | 5,860/5,779|-+ 1 5 |+ 80 1924} 10’ 
31 4/+ 5 670 4 0 1925) 11 
78 738 0 +19 |+ 17 Bank Debits Index**...... 56 i+ 1926 | 11: 
1935 1927| 11: 
1928} 12! 
3,481) 3,841; — 9 |— 4 |— 13 |+ 28 29 36;— 19 |+ 5 |+ 40 |— 85 1929} 13: 
308| 314|— 2 _ —17 8 1980; 13 
ol+ 9 0 1981| 10 
5 14 1* 3* 2* 1988 % 
1 _ 
bey 519.5 t 22 — 7 ll 1984} 11 
99.1; 98.9 | + 0.2 0 |+2.8 
1921 
COLUMBUS 1922 
1935 
1|/— 1 —1 1926 
27 26'+ 6 11 14 1928 
79| 1] — 16 1999 
1980 
1,107] 1,158|— 4 |— 6 12 | + 38 
120; 109|+ 10 17 4 1983 
88 11 |— 1 18 44 1984 
af 107.2} 86.4| + 24 69 |— 16 
1935 
116.1 | 115.3| + 0.7 |—0.2 |+3.7 | + 3.0 
15 17 |}+ 1 |— 40 |+ 47 
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Shifts in Ohio’s Financial Institutions, Their Resources and Liabilities, 1920-34 
(Continued from Page 3) 
| THE TREND AND PERCENTAGE DISTRIBUTION OF THE saneunen OF INCORPORATED STATE BANKS OF OHIO, 1920-1934 


Source: Annual Reports of the Division of Banks, State of Ohio 
(In Millions of Dollars) 


Other 
Loans and 
Discounts 


$524,316 $144,417 
654,9 145,632 2,426 36,333 


251,911 
226,915 


: 


23. 
} @) 


© For the period 1920-1927 fiscal year ended June 30; for the period 1928 to date, fiscal year ended December 31. 
= (2) Less than 0.1 of 1%. 
F- was $1,055,214,000 in 1933, a decline of 55 per cent from state, county and municipal bonds constituted about 9 per 
1929. Resources increased about 10 per cent in 1934 from cent of the total. In 1934, “other loans” were only 19.7 
1933. per cent of total resources while the bonds of various 
There has been a noticeable change in the composition types constituted 22.6 per cent. Real estate loans relative 
of the earning assets. During the period from 1920 to to total loans increased slowly but steadily throughout 
1929, “other loans and discounts” constituted 40 per cent the period from 1923 to 1929, and decidely thereafter. 
of the total resources, and investments in United States, In 1934, real estate loans represented 52 per cent of all 


TABLE VII—THE TREND AND PERCENTAGE DISTRIBUTION OF THE LIABILITIES OF INCORPORATED STATE BANKS OF OHIO, 1920-1934 


Source: Annual Reports of the Division of Banks, State of Ohio. 
(In Millions of Dollars) 


Indi- Other Time Sav. Notes 
| ings De- and Bills 
posits Banks cates posits ted 


$311,401 $ 14,642 $ 11,789 


Surplus 


$ 51,547 
61,027 


ges 
te 


| 

8! 

mw 


For the period 1920-1927, fiscal year ended June 30; for the period 1928 to date, fiscal year ended December 31. 
or Includes capital notes or debentures amounting to $20,935,000. 
Includes capital notes or debentures amounting to $54,254,000. 
Less than 0.1 of 1%. 


2. (Continued on Page 8) 


: 
U.S., State, Other Federal Due from 
Over- | County, Bonds Reserve ee Other Cash Other than | All Other Total 
drafts Manisipal and Bank Fee and Real and Reserve Assets Resources 
ene Bon Securities Stock ixtures Estate Reserve Bank 
1920... | $260,590 $ 24,359 $ 23,404 | $1,295,203 
1921... | 278,969 23,751 23,641 1,468,395 
1922... | 302,227 BIT, 26,418 20,366 1,448,368 
1923... | 356,756 696,875 556 169,902 143,626 2,916 39,860 18,667 168,102 34,718 23,355 1,655,328 
1924... | 415,308 709,352 488 174,560 165,075 3,311 57,981 18,747 191,233 46,785 28,597 1,806,387 
1925... | 479,220 771,884 426 180,526 172,790 3,457 63,342 12,157 207,480 33,426 42,686 1,967,344 
1926... | 512,492 808,732 435 184,204 177,884 3,519 67,448 12,002 213,270 45,682 42,764 2,068,382 
1927... | 526,671 883,312 402 198,215 208,564 8,825 70,311 18,552 230,449 40,865 41,298 2,217,464 
1928... | 571,506 915,391 461 209,070 222,222 4,051 75,221 15,319 262,383 54,348 49,648 2,379,620 
1929... | 556,581 973,101 307 198,892 216,816 4,536 76,230 16,442 241,245 45,044 59,592 2,388,786 
| 1980... | 550,587 880,844 268 178,178 251,621 4,549 79,085 19,382 234,284 72,452 58,854 2,325,004 
1981... | 431,829 577,609 116 185,152 178,951 3,900 59,863 20,495 170,415 35,097 42,500 1,700,927 
1982... | 419,867 492,589 98 189,021 168,209 3,741 62,208 31,976 153,029 43,488 35,016 1,594,242 
: 1983... | 285,415 P| 72 162,014 109,554 2,045 38,455 22,288 138,414 22,675 22,421 1,055,214 
: 1984... | 247,239 56 260,706 105,138 2,627 36,585 25,307 178,627 50,158 20,866 1,154,224 
7 PERCENTAGE DISTRIBUTION 
_ 1920... 20.1 40.5 0.1 10.9 10.7 0.1 2.2 100.0 
1921... 19.0 44.6 0.1 9.9 9.8 0.2 2.5 100.0 
1922... 20.9 42.2 @ 9.6 9.1 0.2 2.7 100.0 
. 1928... 21.5 42.1 «@ 10.3 8.7 0.2 2.4 100.0 
1924... 23.0 39.3 «) 9.6 9.1 0.2 3.2 100.0 
1925... 24.4 39.2 +2) 9.2 8.7 0.2 3.2 100.0 
1926... 24.8 39.1 «@) 8.9 8.6 0.2 8.2 100.0 
1927... 23.8 39.8 «@ 8.9 9.4 0.2 3.2 100.0 
1928... 24.0 38.5 2) 8.8 9.8 0.2 3.2 100.0 
1929... 23.8 40.7 @ 8.3 9.1 0.2 3.2 5 100.0 
J 1930... 23.7 87.9 ) 1.7 10.8 0.2 3.4 10.1 3.1 2.3 100.0 
1981... 25.4 34.0 «@) 10.9 10.2 0.2 3.5 10.0 2.1 2.5 100.0 
1932... 26.4 30.9 «@ 11.9 10.2 0.2 8.9 9.6 2.7 2.2 100.0 
15.4 10.4 0.2 3.6 13.1 2.1 2.1 100.0 
22.6 9.1 0.2 3.2 15.5 4.3 1.8 100.0 
Year| Stock Net Public Bile | Total 
— Capital Profits Funds able ties Liabilities 
8 1920/$ 64,396 $18,072 
8 1921 89,299 15,642 29 91,338 20,260 | 46,432 
1922| 95,067 64,243 | 17,259 
1923 99,858 68,736 18,919 | 
PERCENTAGE DISTRIBUTION 
1920 5.0 4.0 1.4 0.1 6.3 24.0 2.5 1.0 11 6.3 41.8 0.1 0.9 1.3 4.2 100.0 
1921 6.1 4.1 11 0.2 6.2 23.6 1.8 11 2.6 5.3 38.9 0.1 4.3 1.4 3.2 100.0 
1922 6.6 44 1.2 0.2 6.9 25.1 1.6 1.0 2.9 6.1 39.5 0.1 0.3 0.8 3.3 100.0 
1928 6.0 4.2 11 08 71 25.9 1.4 1.0 2.9 5.6 40.4 @ 0.7 0.6 2.9 100.0 : 
1924 6.0 4.2 1.0 0. 6.9 24.6 1.2 0.9 3.4 5.4 41.7 0.1 0.2 0.6 3.6 100.0 
1925 5.7 4.1 1.1 0.3 6.5 25.4 1.3 1.2 3.2 5.5 40.9 0.1 0.2 0.6 3.9 100.0 
ane fg 1926 5.5 4.0 1.1 0.3 6.2 24.7 11 1.0 3.1 5.9 41.8 ro) 0.2 0.8 4.3 100.0 
1927 5.4 4.1 11 0.3 6.5 24.2 0.9 0.9 4.0 6.0 39.5 1.8 0.2 11 |4 40 100.0 
1928 5.3 4.1 1.3 0.3 4.6 23.0 0.6 2.0 4.0 6.5 41.0 1.2 0.5 18 3.8 100.0 
1929 5.6 4.5 1.4 0.3 5.5 23.8 0.5 1.4 4.0 5.6 39.4 11 0.8 2.0 4.1 100.0 
1980 5.7 4.7 1.3 0.4 4.4 28.1 0.5 1.6 4.4 5.8 41.5 1.2 0.3 11 4.0 100.0 
m- 1931 6.3 5.0 1.0 0.4 4.1 22.1 0.3 1.2 3.5 5.8 40.4 1.8 1.6 2.9 3.6 100.0 
1982 6.6 5.0 0.7 0.6 3.7 20.3 0.8 1.7 3.5 5.2 40.9 2.7 0.4 5.4 3.2 100.0 
1983 8.2 4.1 0.6 0.8 4.1 21.0 0.5 1.9 2.5 6.2 43.3 3.0 0.1 2.0 1.6 100.0 
in #1934 10.2 2.5 0.6 0.6 4.2 23.9 0.8 2.3 3.3 4.2 43.2 1.5 @ 0.1 2.5 100.0 
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AKRON 

June employment was substantially unchanged from 
May and was 6 per cent under June, 1934. New passenger 
automobile sales dropped 16 per cent from May and were 
14 per cent under the same month of last year. The slight 
decline in bank debits was contra-seasonal but the total 
volume for June was slightly above the same month of 
1934. Industrial power consumption in May declined from 
April and from May, 1934. The value of construction con- 
tracts awarded in May showed some gain from April and 
from the same month of last year. 


CANTON (Stark County) 

There was a slight increase in employment in June from 
May, due primarily to an increase in construction employ- 
ment. New passenger automobile sales showed a slight 
contra-seasonal gain, but the volume for the month was 
6 per cent below the same month last year. The value of 
construction contracts awarded in May declined, as com- 
pared with April and with May, 1934. 

CINCINNATI 

Employment in June was substantially unchanged from 
May. All types of employment were well above the same 
month of last year. Retail food prices increased 1 per cent 
in June from May and were 20 per cent above June, 1934. 
New passenger automobile sales showed a contra-seasonal 
gain of 13 per cent, but were 5 per cent below June, 1934. 
The value of construction contracts awarded in May 
showed a substantial gain from the same month last year. 
CLEVELAND 

The 2 per cent decline in employment in June from May 
was slightly greater than seasonal, and was due primarily 
to the decline in manufacturing employment. Retail food 
prices in June were practically unchanged from the pre- 
vious month and were 19 per cent above June, 1934. The 
9 per cent decline in new passenger automobile sales was 
slightly greater than seasonal, and sales for the month 
were 13 per cent below June, 1934. The volume of bank 
debits in June was unchanged from May and 9 per cent 
above the same month of last year. The value of con- 
struction contracts awarded in May gained slightly from 
April and from May, 1934. 

COLUMBUS 

There was little change in the volume of employment 
in June from May. Retail food prices in June were 1 per 
cent below May, but 16 per cent above June, 1934. The 4 
per cent decline in new passenger automobile sales was less 
than seasonal and the total for the month was 12 per cent 


loans. This was due in part to the very rapid decline 
in other than real estate loans. “Real estate other than 
banking houses” increased from 0.7 per cent of total re- 
sources in 1929 to 2.2 per cent in 1934. “Cash and re- 
serves” and “due from other banks” in 1934 constituted 
a higher percentage of total resources than at any other 
time during the past 15-year period, indicating the pleth- 
ora of funds available for credit expansion. 

An analysis of the liabilities shows that all types of 
deposits comprise about 80 per cent of the liabilities. 
Gross deposits increased each year from 1920 to 1928 after 
which they declined slightly in 1929 and 1930, and at the 
end of 1933 they were 45 per cent less than in 1928. De- 
posits increased 10 per cent in 1984 from 1938. The 
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above the same month of last year. The value of com 
struction contracts awarded in May was 17 per cent below 
April and 40 per cent below June, 1934. 
DAYTON q 
The 10 per cent decline in employment in June fre 
May was substantially greater than seasonal and was dug 
primarily to the declines in manufacturing and construe 
tion employment. New passenger automobile sales im 
creased 10 per cent from May but were 2 per cent below 
June, 1934. Bank debits in June declined 9 per cent from 
May but were 9 per cent above the same month last yeam 
Industrial power consumption in May was 6 per cent bem 
low April and 3 per cent below May, 1934. The value @ 
construction contracts awarded in May was somewhag 
greater than in April, but was 17 per cent below the sam 
month of 1934. 4 
TOLEDO 
The 6 per cent decline in employment in June from Maj 
was slightly greater than seasonal and the total for the 
month was only 1 per cent above the same month of | 
year. New passenger automobile sales gained slightly if 
June from May and from June, 1934. Industrial powet 
consumption in May dropped 2 per cent from April, buf 
gained 12 per cent from May, 1934. The value of com 
struction contracts awarded in May, although lower thal 
in April, represented a gain of 45 per cent from May, 1934 
YOUNGSTOWN 
June employment was 5 per cent below May and 6 pe 
cent below June, 1934, due to declines in manufacturing 
and construction employment. New passenger automob 
sales in June were 2 per cent above May and 10 per cent 
above June, 1934. June bank debits increased 16 per cenf 
from May and 17 per cent from the same month of 
year. Industrial power consumption in May was 4 pee 
cent above April but 12 per cent below May, 1934. Valu 
of construction contracts awarded in May increased boti 
as compared with the previous month and with the corre 
sponding month of last year. 
OHIO—Other Than 8 Chief Cities q 
In the State outside the 8 chief cities, employment if 
June remained substantially unchanged from May and wall 
5 per cent above June, 1934. New passenger automobill 
sales gained 1 per cent in June from May and 30 per cenm 
from June of last year. Bank debits declined 5 per ceri 
from May but were 7 per cent above June, 1934. The valug 
of construction contracts awarded in May dropped 19 pel 
cent from April, but was 40 per cent above the correspond 
ing month of last year. 3 


changing character of deposits since 1929 is of importanc@ 
Time deposits as a percentage, of total deposits, have ing 
creased steadily until in 1934 they represented 60 per cen 
of total deposits. Capital stock as a percentage of total 
liabilities has increased and the nature of it has change 
because of the issuance of capital notes and debentures ii 
1933 and 1934. Low earnings, losses, and withdrawals @ 
deposits have reduced the surplus fund and undivide@ 
profits materially within the last three years. The item 
“due to banks” rose steadily up to 1930, indicating 
amount of redepositing and the extent to which co 
spondent relations were being developed. 

J. M. WHITSETT, 
Department of Economics, The College of Commerce. 9 
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